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The overall objective of this paper is to point out that poverty is a disease as well as a host to
many social economic diseases. A navigation through the literature reveals that despite reported
mixed findings of the effect of poverty on some socio-economic problems, it is still one of the
leading causes of such problems. Thus, the need to channel a lot of resources and efforts
towards combating it becomes compelling for two broad reasons. First, tackling poverty properly
will indirectly reduce many vices confronting both developing and developed countries. Such
problems include, but not limited to terrorism, robbery, corruption, social unrest, among others.
Second, it is economically rational to commit adequate resources to tackle poverty now with a
view to indirectly conserving resources for future development projects.
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1. Introduction

Poverty is a socio-economic disease, which social researchers have long considered to be one
of the greatest problems impeding development in the developing countries, but not fully
comprehended by the outsiders of social sciences as a contagious socio-economic ailment. The
potency of poverty to ignite other socio-economic problems can be attributed to its
multidimensional nature, which has received agreement in the literature (Alkire and Foster, 2011;
Alkire and Santos, 2013, 2014; Bourguignon & Chakravarty, 2003; Mcllwaine and Moser, 2003;
World Bank, 2005). For example, World Bank (2005, p. 1) expansively enunciates poverty as
“Poverty is hunger. Poverty is lack of shelter. Poverty is being sick and not being able to see a
doctor. Poverty is not having access to school and not knowing how to read. Poverty is not having
a job, is fear for the future, living one day at a time. Poverty is losing a child to illness brought
about by unclean water. Poverty is powerlessness, lack of representation and freedom”. Thus,
the motivation for the present study stems from the fact that while existing studies have
separately linked many socio-economic problems to poverty, it is worthwhile to bring some of
them together with a view to drawing better inference.
The rest of the paper, after this introduction, is arranged as follows, section 2 reviews the related
literature linking the cause of some selected socio-economic issues to poverty, and section 3
contains conclusion and policy implications.

2. Literature Review
Generally, a rise in poverty can cause damaging effects on a set of multi-faceted issues, like
economic, social and institutional issues (Popa, 2012; Alonso and Garcimartin, 2013; Hao, Chen
and Zhang, 2016). In what follows, we take a voyage through the literature to establish the
connection between poverty and some selected socio-economic problems.

Link between Poverty and Unemployment

Poverty and unemployment are linked in one way or the other. While studies (e.g., Ukpere and
Slabbert, 2009; Ucha, 2010) have established that unemployment drives up the rate of poverty,
itis rare to see empirical studies that focus on unemployment causing effect of poverty. However,
it is plausible to argue that the poor are at disadvantage to have start-up capital for business
even at a small-scale level. Thus, from this point of view, self-employment may be difficult for the
poor. Besides, the poor are also poorly educated which puts them at a disadvantage situation in
wage employment that requires high level of education. Besides, the relative theory of deprivation
also claims that the poor appear to be largely lazy or inactive (Gurr, 1970).
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Link between Poverty and Terrorism

Terrorism is a deliberate, endangered or actual use of force or violence to attain personal, social,
economic and political benefits via horror, coercion, or intimidation (Sandler, Tschirhart, and
Cauley, 1983; Enders and Sandler, 2006). From the theoretical perspective (precisely, theory of
the relative deprivation as developed by Gurr in 1970, acknowledges that absolute poverty may
give room for apathy or inactivity). The theory further explains that the feeling by the poor that
they deserve better than they are getting from the government or society can lead to violence. In
recent time, terrorism appears to be the leading national security risk for numerous countries
around the world because of massive casualties and hardship that usually accompany it (Ezcurra
and Palacios, 2016). Providing empirical evidence for the determinants of terrorism, Caruso and
Schneider (2011) find that an individual’s involvement in terrorism decreases with his or her
access to higher economic opportunities. A corroborating evidence is reported in the works of
Fearon and Laitin (2003), Nasir, Ali, and Rehman (2011), Freytag, Kriiger, Meierrieks and
Schneider (2011), and Ezcurra and Palacios (2016). However, some empirical studies (e.g.,
Abadie, 2004; Lisanti 2010) have provided contrary evidence.

Link between Poverty and Robbery

The causes of crime, like robbery, are numerous. Besides, the causal factors of crime are at
variance from one country to another (Khan, Ahmed, Nawaz and Zaman, 2015). However, since
robbery can be linked to desire for money or wealth (D’Alenssio and Stolzenberg, 1990), it is
plausible to link it to income poverty. Putting it into perspective, robbery is one of the direct
consequences of economic failure or deprivation (D’Alenssio and Stolzenberg, 1990; Hsieh and
Pugh, 1993; Holzman, 1979) in the society. This assertion has a corroboration in the work of
Mcliwaine and Moser (2003) on Colombia and Guatemala. In another related study on Pakistan,
Khan et al (2015) provide further empirical support for robbery causing effect of poverty.

Link between Poverty and Corruption

Corruption is the abuse of public power by an individual or a group of individuals for personal
monetary benefit (Unver and Koyuncu, 2016). Looking at corruption from a broad perspective, it
includes, but not limited to bribery, stealing, and partiality (Drury, Krieckhaus and Lusztig, 2006).
Corruption can be said to have no limit, but Goolsarran (2006) posits that corruption is more
noticeable in areas where capital project requiring large amount of money for their execution.
The causes of corruption are numerous and range from individual to institutional factors. Despite
this, poverty remains a very important factor that can cause or trigger the level of corruption in a
country. It is therefore, common to see high prevalence of poverty among the poorest countries
of the world (Goolsarran, 2006). Available empirical studies have reported mixed findings on
poverty as a causal factor of corruption. For example, studies such as Unver and Koyuncu
(2016), have reported positive impact of poverty on corruption. Besides this direction of
connection between poverty and corruption, another set of studies have focused on the impact
of corruption on poverty. For example, Cain (2007), Gupta, Davoodi and Alonso-Terme (2002),
Yusuf, Malarvizhi, Mazumder and Su (2014) among others have provided evidence in support of
worsening effect of corruption on poverty.

3. Concluding Remarks

The central objective of this paper is to point out that poverty is a disease as well as a contributor
to many social economic diseases. While we acknowledge mixed findings of the effect of poverty
on some of the selected issues for review, it is deducible that reducing poverty will go a long way
in the fight against several social and economic problems bedevilling many poor countries. Thus,
the need to channel a lot of resources and efforts towards combating it becomes imperative for
two broad reasons. First, tackling poverty properly will indirectly reduce many vices confronting
both developing and developed countries. Such problems include, but not limited to terrorism,
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robbery, corruption, social unrest, among others. Second, it is economically rational to commit

adequate resources to tackle poverty now with a view to indirectly conserving resources for the

future for other development projects. A result oriented policy that will tackle some of the socio-

economic problems alongside poverty should be given priority. The present global efforts to

eradicate poverty is commendable, but more resources should be committed to secure the future;

not only for the developing countries as well as the developed ones.

References

Alkire, S., and Foster, J., 2011, Counting and multidimensional poverty measurement. Journal
of public economics, 95(7-8), pp. 476-487. doi: 10.1016/j.jpubeco.2010.11.006

Alkire, S., and Santos, M. E., 2014, Measuring acute poverty in the developing world:
Robustness and scope of the multidimensional poverty index. World Development, 59,
pp. 251-274. doi:10.1016/j.worlddev.2014.01.026

Alkire, S., and Santos, M. E. 2013. A multidimensional approach: Poverty measurement
& beyond. Social Indicators Research, 112(2), pp. 239-257.
doi: 10.1007/s11205-013-0257-3

Alonso, J.A., and Garcimartin, C., 2013, The Determinants of Institutional Quality. More on
the debate. Journal of International Development, 25 (2), pp. 206-226.
doi: 10.1002/jid.1710

Bourguignon, F., and Chakravarty, S. R., 2003, The measurement of multidimensional
poverty. The Journal of Economic Inequality, 1(1), pp. 25-49.
doi: 10.1023/A:1023913831342

Cain, A., 2007, Report Links Corruption to Poverty. The Internal Auditor, 64
(6), pp.18-20.

Caruso, R., and Schneider, F., 2011, The socio-economic determinants of terrorism and
political violence in Western Europe (1994- 2007). European Journal of Political
Economy, 27, pp. 37S-49S. doi: 10.1016/j.ejpoleco.2011.02.003

D’Alenssio, S., and Stolzenberg, L.,1990, A Crime of Convenience: The Environment and
Convenience Store Robberry, Environment and Behaviour, 22 (2), pp.255-271.

Enders, W., and Sandler, T., 2006, Distribution of transnational terrorism among countries
by income class and geography after 9/11. International Studies Quarterly 50 (2),
pp. 367-393.

Ezcurra, R., and Palacios, D. ,2016, Terrorism and spatial disparities: Does interregional
inequality matter? European Journal of Political Economy, 42, 60-74.
http://dx.doi.org/10.1016/j.ejpoleco.2016.01.004

Freytag, A, Kriger, J.J., Meierrieks, D., and Schneider, F. ,2011, The origins of terrorism:
Cross-country estimates of socio-economic determinants of terrorism. European
Journal of Political Economy, 27, pp.5S-16S. doi: 10.1016/j.ejpoleco.2011.06.009

Goolsarran, S. A. (2006). Corruption: Its Nature, Causes and Effects-Suggestions on the way
Forward. Journal of Government Financial Management, 5 (1), 60-64.

326



Gupta, S., Davoodi, H., and Alonso-Terme, R.,2002, Does corruption affect income inequality
and poverty? Economics of Governance, 3, 23-45.

Gurr, T.R.,1970, Why Men Rebel. Princeton University Press, Princeton (NJ).

Hsieh,C., and Pugh, M.D. ,1993, Poverty, Income Inequality and Violent Crime: a Meta
Analysis of Recent Aggregate Data Studies. Criminal Justice Review, 18 (2), pp.182-
202.

Khan, N., Ahmed, J., Nawaz, M., and Zaman, K. ,2015, The Socio-Economic Determinants of
Crime in Pakistan: New Evidence on an Old Debate. Arab Economics and Business
Journal, 10, 73-81.

Lisanti, D. (2010). Do Failed States Really Breed Terrorists? An Examination of Terrorism
in Sub-Saharan Africa Comparing Statistical Approaches with a Fuzzy Set Qualitative
Comparative Analysis? Political Science, University of Florida.

Mcllwaine, C., and Moser, C. ,2003, Poverty, violence and livelihood security in urban
Colombia and Guatemala. Progress in Development Studies, 3(2), pp. 113-130.

Nasir, M., Ali, A., and Rehman, F. ,2011, Determinants of terrorism: a panel data analysis of
selected South Asian countries. Singapore Economic Review 56 (02), pp.145— 162.

Sandler, T., Tschirhart, J.T., and Cauley, J. ,1983, A theoretical analysis of transnational
terrorism. The American Political Science Review 77, pp.36-54.

Ucha, C. ,2010), Poverty in Nigeria: Some Dimensions and Contributing Factors. Global
Majority E-Journal, 1(1), pp.46-56.

Ukpere, W.I. and Slabbert, A.D. ,2009, A relationship between current globalisation,
unemployment, inequality and poverty. International Journal of Social Economics, 36
(1/2), pp.37-46. doi: 10.1108/03068290910921172

Unver, M., and Koyuncu, J.Y. ,2016, The Impact of Poverty on Corruption. Journal of
Economics Library, 3(4), pp.632-642.

World Bank. (2005). Pakistan Poverty Alleviation Fund. Retrieved from
http:/siteresources.worldbank.org/INTPAKISTAN/Resources/PPAF1.pdf

327



