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1. Sila pastikan kertas peperiksaan ini mengandungi TIGA (3) muka surat bercetak sebelum anda 

memulakan peperiksaan ini. 

 

2. Kertas ini mengandungi LIMA (5) soalan.  Jawab SEMUA SOALAN. 

 

3. Semua soalan mempunyai markah yang sama. 

 

4. Semua jawapan MESTILAH dimulakan pada muka surat yang baru. 

 

5. Semua soalan MESTILAH dijawab dalam Bahasa Malaysia. 

 

6. Tuliskan nombor soalan yang dijawab di luar kulit buku jawapan anda. 
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PART A – BASICS OF LAW 

1. Syarikat Kejuruteraan Neslo headed by Mr. Horleek offered to provide funding to 

professors in the chemistry department of a major university for research on removing 

heavy metals (copper, lead, nickel, zinc, chromium) from waste streams. The university 

then agreed to contract with Syarikat Kejuruteraan Neslo to give the company exclusive 

use of the technology developed in the field of water treatment and waste water stream 

treatment. Under the agreement, Syarikat Kejuruteraan Neslo will provide a royalty to 

the university from profits derived from the use of the technology. Also, a group of the 

university professors organized URND, a separate company to exploit applications of the 

technology other than the treatment of water and waste water. 

At the same time that the university research was being conducted, Syarikat Kejuruteraan 

Neslo continued to conduct research in the same area. Performance figures and 

conclusions were produced. Syarikat Kejuruteraan Neslo freely shared the figures and 

conclusions with URND organized by the university professors. 

At the university, Mr. Coppie a researcher of civil engineering wanted to conduct 

research and develop a paper relating to the use of the technology to treat sewage. Mr. 

Coppie contacted the professors in the university's Chemistry Department. The chemistry 

professors provided Syarikat Kejuruteraan Neslo 's data to Mr. Coppie for use in the 

research and paper. The professors did not reveal to Mr. Coppie that the data was 

generated by Mr. Horleek and Syarikat Kejuruteraan Neslo. 

After a few months, Mr. Coppie's paper was published in a major journal. Mr. Horleek's 

data was displayed prominently in the paper and the work of Syarikat Kejuruteraan 

Neslo constituted a major portion of the journal. The paper credits two of the chemistry 

professors as major authors along with Mr. Coppie. No credit was given to Mr. Horleek 

or Syarikat Kejuruteraan Neslo as the source of the data, the funds that supported the 

research. After publication Mr. Coppie learns about the actual source of the data and its 

funding. 

In a separate case, a client of Syarikat Kejuruteraan Neslo, Mr. The Oo requested the 

company to perform certain services in connection with a waste-water treatment facility. 

Mr. Horleek will provide the services prepared the contract document. His client reviews 

the documents prepared byMr. Horleek. In the following review, Mr. Teh Oo the client 

makes the judgment that the documents prepared by Mr. Horleek contain errors and 

omissions. The client terminates his business relationship with Syarikat Kejuruteraan 

Neslo, then contacts a different engineering firm and proposes the firm to review the 

work prepared by Mr. Horleek to identify errors and omissions contained in the 

documents. The new firm accepts the assignment and sign a contract under the terms 

proposed by Mr. The Oo. 
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Read the case given carefully then based on the scenario stated above, answer all the 

following questions: 

 

a) What can you explain regarding the status of the contract between: 

i) Syarikat Kejuruteraan Neslo and the university. 

ii) Syarikat Kejuruteraan Neslo and Mr. Teh Oo. 

(6 marks) 

 

b) If both projects are implemented, to ensure the success of those projects, what are 

the principles that need to be emphasized in the elements of that particular 

contract to avoid unexpected events?. 

(7 marks) 

 

c) What is or are the types of intellectual property protection related to this scenario 

and give your explanation regarding this matter. 

(6 marks) 

 

d) Is there any element in law of tort exists in this scenario. Can the action of Mr. 

Coppie be categorized as tresspassing  because of the use of Syarikat 

kejuruteraan Neslo’s data given by the chemical professors to him for research 

and working paper? 

 (6 marks) 
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PART B – FINANCIAL ACCOUNTING 

 

2. Mr.Peppsi prepared the balance sheet for his company while the accountant was ill. The 

balance sheet contains numerous errors. In particular, Mr. Peppsi knew that the balance 

sheet should balance, so he plugged in the owners’ equity amount needed to achieve this 

balance. The owners’ equity amount, however, is not correct. All other amounts are 

accurate. 

 

 

Syarikat Kejuruteraan Sarsie Peppsi Sdn. Bhd. 

Balance Sheet 

Year Ended 31 December 2003 

 

ASSET 

Cash   RM 15 000 

Office furniture RM 10 000 

Note payable  RM 16 000 

Rent expense  RM   4 000 

Office supplies RM   1 000 

Land    RM 44 000 

Advertising expense RM   2 500 

 

TOTAL ASSETS      RM 92 500 
 

LIABILITY 
Accounts receivable RM 12 000 

Service revenue RM 50 000 

Property tax expense RM      800 

Accounts payable RM   9 000 

 

 

OWNERS’ EQUITY 

Owners’ equity  RM 20 700 

 

TOTAL LIABILITIES AND OWNERS’ EQUITY RM 92 500 

 

 You are required to help Mr. Peppsi to: 

 

a) Prepare the correct balance sheet based on the correct financial position and the 

presentation. Compute total assets, liabilities and owners’ equity. 

(10 marks) 

 

b) Identify the accounts listed above that should not be presented on the balance 

sheet and which financial statement should these accounts appear on?. 

(4 marks) 

 

c) Prepare a cash flow statement based on the related items for Mr. Peppsi’s 

company based on the following information: 
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Payment of income tax RM 13 000 

Collection of dividend 

revenue 

RM 7 000 

Payment of interest  RM 16 000 

Cash sales RM 9 000 

Payment to suppliers RM 54 000 

Payment of salaries and 

wages 

RM 34 000 

Accumulated 

depreciation 

RM 12 000 

Decrease in current 

liabilities 

RM 23 000 

Increase in current assets 

other than cash 

RM 17 000 

Collection of accounts 

receivable 

RM 93 000 

 (7 marks) 

 

d) Make evaluation regarding the cash flow statement of Syarikat Kejuruteraan 

Sarsie Peppsi Sdn. Bhd. and give the reasons for your evaluation. 

(4 marks) 
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PART C - MANAGEMENT 

3. This article reviews Harley-Davidson Motor Company's upgrade from manual control 

charts to a PC-based statistical operator control (SOC) system. SOC is an example of a 

statistical process control system (SPC). SPC is the use of statistical methods to monitor 

and control a process. The method was originally developed by Shewhart in 1931 and is 

commonly linked to Total Quality Management. The primary tools of SPC are control 

charts and capability analysis.  

In implementing SPC, Harley-Davidson decided to emphasize the benefits of statistical 

control for the operator of the process. The implementation of this system has improved 

process performance and helped reduce defects in products.  

This system is one tool that has assisted Harley-Davidson in improving its quality, 

market position, and financial position. Harley-Davidson is once again the leader in the 

manufacturing of motorcycles.  

Read and understand the article above and answer the following questions: 

a) What are the different methods to control systems, other than SPC or SOC, and 

why is control important to an organization? 

(15 marks) 

b) Give your suggestions or opinions regarding an effective control system in 

organization. 

(10 marks) 
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PART D – ENGINEERING ETHICS 

4. Mr. Uzran is an engineer engaged in a consulting engineering partnership with Mr. 

Kazambo. Mr. Uzran sells his interest in the partnership to Mr. Kazambo on 10 January 

2004 and is appointed county director of public works on 11 Januari 2004. Within the 

next several days Mr. Kazambo sells the entire interest of the consulting firm to 

Amalgamated Engineers, Inc., and becomes an engineer of Amalgamated. On 15 January 

2004, Mr. Uzran gives the consulting engineering contract to Amalgamated. 

 Based on the above scenario: 

a) Was Mr. Uzran ethical in awarding the contract to Amalgamated? 

(13 marks) 

b) Was Mr. Kazambo ethical for his involvement? 

(12 marks) 

 


